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National banks and such trust com-
panies in the District of Columbia as
have entcered the federal reserve siya-
tem are now governed by two distinet
hends. The federal reserve board, con-
pisting of seven members, r_nakea rul-
Ings, issues orders for various func-
tions, provides formulas for making
replies and is dally solving important
problems in the conduct of the ha:}k-
ing business under the new laws. ..1 he
board s alse formulating regulations
and rules for the twelve
banks, that in turn cater to lllm me-
ber banks in the twelve districts.

Every bank in the system I3 also
gnder the control, in the enforcement
of rulings made by the reserve board
and by himself, of the controller of
the currency. In his last annunl re-
port the controller also askedlfor
more power in enforcing his rulings

rders.
“Tlloof which leads some of the lead-
ing banking journals of the counlry
to suggesL thal there should be a cen-
tralization of control of all national
banks under the federal reserve board
gs the one and supreme power. :

Referring to the plea advanced in
his annual report by the controller of
the currency for power to enforce his
rulings by fines and imprisonment, the
Journal of the American Bankers' As-
gociation and the ofticial organ of that
great body has this to say: ]

“The suggestion is the less pertinent
in view of the fact that long study.
agitation and discussion resulted in
the creation of the [federal reserve
board as the medium through which |
appropriate regulation of the national
banking svstem was to be achieved.
This board is composed of tve men
shosen because of their possession of
particular qualifications for the work.
The law provides for their selection
from classes of business men, and only
two may be men of banking connec-
lions and experience. As a matter of
~ourtesy and for purpo of bringing
he government's financial department
into harmonious relation with the reg-
glating commission, the Secretary of
the Treasury was made a member ex-
nfficio. ~No plan was ever framed that
lenored the need of having the Secre-
tary of the Treasury closely associat-
sd with the directing board. But the
Jiscus=ion of a new banking system
sad gone on for some years before there
was suzgestion that the office of con-
troller of the currency be glven new
jignities. The controller had always
been a bureau chief in the Treasury
Department. When the question of a
new banking svstem had developed to
x point where its practical appliration
jemanded attention, it was found that
‘he records of the controller’s office
were necessary to the operations of
‘he directing board given charge of
\he system. The duties legally per-
formed by the controller coincided at
many points with the functions pro-
posed for the board. The problem was
tolved by making the controller ex-
sfficio a member of the board, not be-
~ause of any special benefit io be de-
rived from his membership, but that
*he hoard might not be inconvenienced
by having his records made difficult of
Iccess.

“If it were necessary to confer the
sowers suggested in the controller’s
=aport at all, they should be conferred
an the federal reserve board. Tt is
not in accord with the spirit of the
aew banking scheme to increase the
sowers of subordinate and obsolescent
sficials. In fact, a proper amendment
to existing law would De to abolish
‘he office of controller and turn the
federal

the Teserve

work over to
soard.”

The Year to Date.

The vyear to date on the Washington
Stock Exchange has resulted in sales
»f $77.500 Washington Railway 4s at
12 to 807 ; $31,500 Capital Traction 5s
et 107% to 1061s: $34,500 Washington
Jas 58 at 1027 to 104%: $66,000 Po-
‘omac Consolidated 5s at 9931: to 9915
33,000 of the first 5s of the same com-
pany at 1056 to 103%; $10,000 ®hesa-
seake and Potomac 58 at 103% to 104%; |
}2.000 Riggs' Realty Company 5s, long-
erm maturity, at 101 to 100, and 35,000
»f the same issue, short maturity, at
\00. Sufficient miscellaneous bonds were
wld to bring the grand total for the
fear to date to $240,700, which rep-
*esents an excellent investment move-
nent in a market of the size and im-
sortance of this.

At the same time a large amount of
sonds of rallroad and municipal issues
1ave been sold over the counter and to

FINANCIAL—LOCAL AND OTHERWISE.

BY L. A. FLEMING.
i
P ———————— o ——

regional |

He has also the right to order pay-
ment stopped. In the case in issue
checks were deposited in an insolvent
| bank, and before they were collected
tnﬂyment was stopped, the maker de-
siring to prevent their becoming part
{of the assets of the insolvent bank.

| When checks so deposited have been
| 'stopped,” the stop notice being filed
by the maker, and they had passed to
|ﬂ corresponding bank and by agree-

Tl Pacific ...

Unlen Pacific pfd. Bllg s 81
United States Realt sasas sives OO
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sankers who were finding employment |
'or their surplus funds, so that a fa.ir!‘-‘\m"'
»stimate of the volume of bond business | Amer

»f the city for less than two months

would not be far wrong Iif placed | atchison gen. 48
wround $325,000. !

This

ocal bond
hat stand back of them.

Rallway and Electric and the Washing-
on Gas Company's stocks.

The Surplus Is What?

In giving facts to shareholders, of-
Iicials are more to be commended who
nake a practice of taking shareholders
n their corporation into their confi-
ience and make a clean breast of ac-
‘ual conditions. It is little or no satis-
‘action to a stockholder to read wvear
ifter year printed reports that require
i audit committee to analyze. Cor-
sorations engage audit experts to go

»ver their books and verify stitements, |

»ut they should also make plain the
lgures as they are given year after
rear. Sometimes the shareholder wakes
ip, when his securities are in great
sazard, to find that some of the facts
tnd filgures upon which he has been
rounting represent nil.

There is no more important question
n the co rate operation than the
ruestion of surplus.

Practically every corporation of im-
tortance has a surplus account. It
waturally varies from vear to vear as
he company's business increases or
lecreases and by reason of many other
actors.

There have been corporations of
rhich surplus accounts have jumped
nore or less rapidly, at times, by rea-
on of the injection of increased valua-
fon into the assets; the wvalue of a
vzilding or of furniture and fixtures.
There is vast difference in surplus of
@ash and surplus in eome other form.
An increase in the value of facllities
‘or the conduct of a golng business
nay make for surplus.

The first corporation that explains its
mrplus wil] win commendation from
t3 co-partners, the shareholders. Per-
wmps 1t might be well for shareholders
© sk questions at annual meetings,
dthough these have heretofore proved
mt mere gatherings of a few.
“Surplus, «tc,” but what Is it, cash,
vipes, tracks, cars, etc, or what?

Looks Like Prosperity.

From the great western sections Of
he country, from the central states
ind from far west come stories of
rrowing crops that again promise to
tive wealth by the blilions from the
woll

Aepsurance is given that 41,263,000
wrea of winter wheat, 2,851,000 acres
f ry: and nearly 1,000,000 acres of fail
wown oats are rapidly leaving the
‘igors of the winter back of them, and
n a coodition that warrants full hope
»f fruition

This year's American wheat crop, and
wpecially the winter wheat yleld, ia the
world's surest source of international
mpply until foreign conditions Im-
wrove. Argentina Is beset with ship-
ding difficulties and Australia will
fraw heavily from India. Southern
>alifornia, where the winter wheat
:rop Is largely a hazard, promises ex-
:ellent returns.

Recent Legal Decisions.

Among the decisions of interest to
sankers that have been handed down
recently is one that declares the acts
sf a drunkard, while intoxicated, volid
anless he reaffirms the matter in ques-
Jdon when In possession of his right
tenses, but he must repudiate, If he
i0 desires, within a reasonable time.

A depositor may draw out his money
from a bank just as often as he de-
swires, 0 long as he has any in the
the latter is bound to pay.

is evidence of the confldence | Atlantic Coast Line cit
hat Washington investors have in their | Baltimore &
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NEW YORK PRODUCE.

NEW YORK, February 20.—F =
settled. ¥ YOS New

Rye flour—Dull.

Buckwheat flour—Dull.

Buckwheat—Dull

Cornmeal—Barely steady.

Rye—Quiet.

Barley—Steady.

Wheat—Spot weak; No. 2 red, 1.68,
and No. 2 hagd, 1.70%, all rall c. 1. £.
track export; No. 1 northern Duluth,
164, and No. 1 northern Manitoba,
1.68%, c. i. f. Buffalo.

Futures were lower: May, 1.66%.

Corn—=&pot weak; No. 2 yellow, 853,
e. 1. 1. to arrive.

Oats—Spot barely steady.

Hay—Steady.

Hops—Quliet.

Hides—Steady.

Leather—Firm.

Pork—Quiet.

Beel—Quiet.

Lard—Weak; middle west, 9.90a10.00.

Tallow—Steady.

Cottonseed oil—Weak, 6.90.

Wool—8teady. =

Rosin—Quiet.

: fhprpentine—studr; machine barrels,

Hice—Firm.

Molasses—Steady.

Evaporated apples—Quiet.

Prunes—Firm.

Apricots and peaches—Quiet,

Ralsins—Steady.

WEEK’S RANGE OF PRICES

Corrected to the Close of

Business February 20 at

the New York Stock Exchange.

Railway and Miscellaneous Shares.

The following table shows the week’'s highest, lowest and closing prices,
individual sales and net changes of securities sold on the New York Stock
Exchange last week. High and low prices are also given for the year 1814 and

the year 1913 to date

. t collected, i the right 1914 1915 Week ending February 20, 1915.
hartics. the proceeds are neld by the | Hien. Low. Hign Low. Sales.  High. Low. Close. Netch
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R - Corn Products ....--...... 1,620 10 < d
Baltimore & Ohlo ...... s > P :
: Wriey —un o 22 420 22y 214 21%— %
Bethlehem Steel _ .
n Erie 1st pfd...... 150 A5% 44 S41g— 1%
5 General Motora ......... 2,250 3 BTl ATW—T
i Goodrich, B. F........ eee 2000 31% 30 30— 14
:‘t :K?&»«?"Q\Emwm 5 Ts goudrich. B. F. pfd...... 1,000 97 96% 07 + W%
St bbb A : *Ra ; Teat Northern pfd....... 3600 1157 1137% 114%— 1%
| enaa & Mot oD cevess TR (BNF J04%| s0% 22 Great Northern Ore. subs. T7.800 31% 20% 20%— 1%
o L = a5 a4d | DT 40 Guggenhelm Exploration.. 2,500 51% 487 49%— 1
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Tekigh Valley ... ..... . £ "
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‘\"i:’,':‘t:”l %’:"““'i't - - i Pittsburgh Coal ..... cee. 11,200 1% 103 190;— 114
b ot st o e 0 Pittsburgh Coal pfd...... 2100 96 an 91— 2y
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New York Contral ......o..... su 2y s3y | 159 161-0 g:llman Palace Car...... 1800 13215 152 152 — 15
N.¥.N. B.&Hartford ..c.. .ooo oieen T 22%, 5 v Con. Copper......... 5,640 17% 16% 16 18
Sew Fork. Ont & Western .0 ‘B4 B 22111721 137 Reading ....... : <ea.2227100 144% 140% 1.;1%: -
HAE eesietn e see e-e-- 100 193 80 Reading 2d pfd. 84 82 82 — 3u
Northern Pacifie ...... ~ 1 Rock Island pfd.......... 1% 1y 14— 1
Pacific Mall ...... gl ggnt:em ;ac fic ..... R4% R2%;,  R3a T
Pennavivania uthern Railway ....... 5820 15% 14% 15 — T4
;;"f"r;u‘u:z""v‘&';‘ AT ; i gouthe‘rn Raiway pfd.... 2,300 50 45:2 45:1,5_ 5&:
: - Sel Studebaksr ... ........ .. BTS00 45%  43% 443 — 3
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Pullman Palace Car .... ennessee Copper ....... 00 301,  26% 273%— 2
Ray Copper Texas Company ......... 3,200 132 1251 12"%— 4:2
5:‘,‘,3:3;" s = Third Ave. Rallroad...... 4885 464 441 44%— 1%
o Im T Tl '
Repnblte Tron & Steel pfd. %;niang’act.]ﬂc seasenadeiecOI00 X305 1165 118 — 1%
Rack Tsland Co L . 8 Rubber.. sere.. 2000 56 531 G3%— 3
Rock Taland Co_ pfd, .......... 3‘; 4 : U. S, Steel......... +e2-. 150,600 437 40%  41%— 1%
St. Louls & San Fran. 2d pfd... 1123% 103% U. 8. Steel pfd........... 3,680 104% 103% 104 — 15
Seahoard AfrLine .. ......... $0% 45% Utah Copper ............ 18,435 G53% 50% 51 — o
Saghoard Alr Line prd. ... 13 1% Wabash pfd..... cieeeeses 1,200 2 1% 1%—
Sloss-Shefeld Steel & Trom a5 103 2 : < — %
Sonthers PacHic oo - 30 % Western Maryland ....... 1,000 19 18 18 — 114
Routhern Baftwar o 6867 53% Western Union_Tel. . 4600 64 A2 2 — 18
Sauthern Rallway e 64 Westinghouse Mfg....... 2480 71% 68 66%— b3,
Tennesses COPPEr ..ovees No sale Willys Overland ......... 1,500 6 20 90 — 7 B

PRESSURE 10 SELL
PUTS LEVEL DOWN

Lowest Prices of Present
Movement Recorded on
Stock Exchange.

FOREIGN MARKETS CALL
FOR FEW U. S. ISSUES

Steel Mills Get New Orders, But
Railroads Are Still Chary
of Buying.

NEW YORK, February 20.—Renewed
selling of stocks at the outset of to-
day's sessilon was In such volume as
to bring the average of prices down to
the lowest level for the present move-
ment. Speculation favorites and wvari-
ous specialties declined from 1 to 3
points before buying appeared and the
downward movement was arrested. On
the recovery trading became dull with
an irregular close. On the whole, the
ease with which prices were restored
suggested considerable underlying
strength. v

Wall street’s attention was again di-
rected across the water, latest develop-
ments offering little immediate hope
of any diminution of the recent strain,
London's markets were dull and Ameri-
cans were in light request. Local
conditions were further complicated by
recurrent weakness In foreign ex-
change and extreme nervousness in the
cereal markets. There were intimations
that our bankers were continuing their
negotiations for the placing of large
forelgn credits here, but definite or
conclusive details were lacking.

Issues on the Decline.

Loose-Wiles first preferred was the
only stock to register 2 new minimum
price today, declining 6 points to 86.
Southern railway, preferred, fell al-
most 3 points to within a fraction of
its established price of 45, and Har-
vester corporation dropped 15 points
to its minimum of 55.

After the close of the market the
stock exchange announced these new
minfmum prices, effective February 23i:
American Car and Foundry, 40; Ameri-
can Locomotive, preferred, 80; Amerl-
can Steel Foundries, 24; Baltimore and
Ohio, 65; New Haven, 45; F:%;:':l Ml;:

i~ OORE- a8
1;1!:.!121":':&(1'.!“;:‘:1' Nz::t'lonlal Railways of

Mexico, 1st preferred, 17; Pressed Steel
Car prefarrZG. 94; Seaboard Alr Line
preferred, 34.

The bond market was heavy, a con-
tributing cause being the further sell-
ing of investment issues for European
account. Total sales (par value) ag-

egated $1,170,000.
gi!g?! registered 28 advanced of 1

per cent on call during the week.
Foreign Outlook Worries.

Relations of the United States and
the belligerent nations was reflected In
some uneasiness upon the week's spec-
ulative markets. It was feared that
untoward events might precipitate a
crisis growing out of the contentions
of either slde in the diplomatic ex-
changes with Germany. Great Britain's
threat of a blockade of Germany's food
imports and suspension of travel
across the British channel presented
new problems.

Meanwhile a fall in demand sterling
to $4.79 for the pound, with other for-
eign exchanges closely corresponding,

lain the urgent and universal
damanx for outside payments to this
country. Reluctance to release gold to
us increased their difficulties and illus-
trated the fictitious nature of their easy
money markets. Arrangement of a
In.rg: British government credit with
banks here was indicated as & means

of relief. Selling of forelgn-owned se~
ourities at this center was induced, but

not in quantity

not sufficient to effect re-

Capital Under Cover.

Some movement of foreign capital
here under cover was suspected. Thus
is sought escape from EOvernment re-
strictions on account of the war, such
as the prohibition of British share-
holders of New York Central from par-

ticipation of the $100,000,000 convertl-
blﬁ bundiiuue.
omestic money conditions w -
disturbed, in spite of the ?::ll ;c::r“ac“l‘dﬂ-
tlonal credits to foreigners. Progress
in corporation financing continued.
Government estimates showed the for-
elgn trade balance more than well sus-
tained. The break caused in wheat by
the diplomatic strain encountered enor-
mous fresh buying for export, Assur-
ance against shortage of food supplies
rn:i derlven:i from the Department of
sg,c ﬁ:ltures estimates of surplus
Steel trade reports were m -
couraging. Resumption of re:;retaegl'
freight car surplus by the American
Railway Asgociation revealed a heavy
accumulation, but was =a step toward
;c;-_tatll;;n e(;i“r;ormalfcnndltlonu. Current
nga of railroa i
uo[;_-a:e ‘firenhﬁi’ecllnes, gatodicated
eady selling of bonds in -
ment class for foreign acco&?':‘. ?az.:es'etd
more or less severe depression in that
group of securities.

Steel Mills Get Orders.

A gain of nearly 9 per cent in steel
mill operations last week was permit-
ted by the larger specifications re-
celved against contracts. The United
States Steel Corporation is now pro-
ducing steel ingots at the rate of near-
ly 65 per cent of capacity. On the oth-
er hand, current orders from domestic
Lr:_antx:zgct;:rera were smaller, but one

arge ex
Diﬁg?ld- 4 Port contracts were
road equipment purchase i

not conspicuous, but pm:l co:t:::rt:
closed amounted to 22,000 tons, Includ-
Ing 5,900 tons for the Southern railway,
8,000 tons for the Chicago, Mtnneapalié
and Ste. Marle, 4,000 tons for the Cin-
cinnati, Hamilton and Dayton, 1,000
tons for the Lackawanna and 3,100 tons
of tee and girder ralls for thp'Newark
(N. J.) electric lines. The Santa Fe
rgllroad ordered 700 frelght cars, the
Union Pacific 750 stock cars and the
Philadelphia and Reading 25 passenger
trucks. Car builders in the Chicago
territory placed orders for 7,000 tons of
structural steel with the Illinois Steel
Company and builders in the Pitts-
burgh district are on the point of clos-
ing for more plates and shapes.

Steel for Battleship.

The Navy Department received bids
at Washington on 15,525 tons of steel
plates and shapes for the battleship
Callfornia.

Automobile manufact
more contracts for ﬁnisg:?‘.lusteer;ln::g
for car parts. The continued rapid ad-
vance in the price of spelter prompted
a rise of $5 per ton on galvanized
sheets, $4 per ton on galvanized
wrought pipe and $2 to $6 per ton on
galvanized steel pipe. An advance in
galvanized wire and fencing seems im-
minent. The largest manufacturers
have booked orders for the rate of 85

cent capacity since January 1.
Steel building work was again quiet
:gnu;l structural orders being only 8,300

LIVE STOCK MARKETS.
NEW YORK.

NEW YORK, February 20.—Be
Receipts, 435 head; non;.radlnu'. i

Calves—-lt{ecalpta. 357 head; steady;
common to prime veals, . 003
culls, 7.00a8.50, e
Sheep and lambs—Receipts, 1,486
head; no trading.

Hogs—Recelpts, 1,603 head: state
hogs, 7.20a7.40; roughs, 6.00a6.25.

CHICAGO.

CHICAGO, February 20.—Hogs—Re-
celpts, 20,000; strong; bulk, 6.40a6.55;
light, 6.40a6.65; mixed, 6.30a6.55; heavy,
6.15a6.50; rough, 6.15a6.25; pigm 5.50a

6.70.
Cattle—Receipts, 200 head; steady;
native steers, b5.25a8.60; cows and

heifers, 1.40a7.60; calves, 7.50a11.00.
Bheop—Receipts, 1,000 head; slow;
sheep, 6.40a7.26; yearlings, 7.26a7.90;
lambs, 7.25a8.75.

DRY GOODS MARKET.

NEW YORK, February 20.—Cotton
goods and yarns were qulet today.
Burlaps were strong and active. Fancy
woolens were in good demand for fall
More activity was shown in under-
wear and hoslery for spot delivery.

FAILURE OF BEARS
10 DEPRESS TRADE

New York Exchange Reports
Stock and Bond Market
Well Patronized.

COURSE SINCE JANUARY
SHOWS NORMAL CONDITION

No Difficulty Experienced in Rail-
way Financing—Lower Levels in
Foreign Exchange Rates.

Special Correspondence of The Star.

NEW YORK, February 20.— Predic-
tion has already been made In this re-
view that the “February reaction™
which naturally follows the *“January
rise” would not be so pronounced this
year as has formerly been the case.
Three weeksa' trading has quite satis-
factorily established thls contention
and it {s now believed that those who
went “short” of the market in anticipa-
tion of lower prices will pay dearly for
their mistake. The course of the stock
market for the first three weeks In
February has been perfectly normal,
accompanied by continuing eass in
money, and, in the last week especially,
a chain of favorable factors that have
greatly assisted in keeping up the tone
of the market.

Therefore, it develops that the at-
tempts of bear ralders to depress prices,
heretofore so successful, have this year
proven futile. Those who were engaged
in thls process of price depression
started in by announcing that dividend
reductions were positively forthcoming
in certaln of the leading stocks, and
no secret was made as to the stocks
which were to suffer by reason of such
reductions. The first stock picked out
was Canadian Pacific, but when the
directors of this railroad met and voted
the usual dividend the bears fell back
upon sugar. When that stock disap-
pointed them in the same way they
predicted a cut in the Southern Pacific
payment: and Southern Pacific declared
a regular dividend. Then the interstate
commerce commission added to the con-
fusion of the bears by handing down a
decision favorable to the western rall-
roads in what Is known as the Inter-
mountain rate cases. The natural con-
sequence of these developments was a
rush on the part of the bears to cover
short sales, and that in turn caused a
sharp upward movement In prices,
which are =till inclined upward instead
of downward. The turning point seems
at last to have been really reached.

Accepted as Barometer.

The steel trade is generally accepted
as a rellable barometer of business
conditions, and here we have the Unit-
ed States Steel Corporatlon, for the
first time in many months, reporting
a noteworthy increase in the volume
of new orders booked. The gain for
the month over shipments is in ex-
cess of 411,000 tons, and the corpora-
tion's plants have been speeded up to
65 per cent of productive capacity. For
four months these plants have been
operated on a 40-per-cent-of-capacity
basis. The great Gary rail plant has
resumed operations, and mills in Penn-
sylvania and Illinois are taking on
more men and making shipments on a
scale which indicates urgency in the
demand. The highly sensational fea-
tures of the markets for wheat and
cotton have yielded to a settled firm-
ness in harmony with facts as com-
prehended more closely than in the
semi-hysterical weeks prior to Feb-
ruary. The theories are giving place
to facts in the war probabilities and
effects on American trade and com-
merce. Even with new international
problems, the consensus is that,
economically, the United States is ad-
justed well, is solid as a rock, finan-
cially and commercially; and political-
ly, is steering the true course among
the breakers in which the European
war has involved the world. All these
factors come at a time when the stock
market is more or less in need of a
special stimulant, nevertheless their
influence has been highly satisfactory
and Wall street has every reason for
gratitude over the present outlook.
Though much is now to be desired in
the realm of mercantile and industrial
improvement, there is small reason
for complaint in either of the invest-
ment markets (stocks or bonds), and
the demands of the public along these
lines are perceptibly increasing.

New Financing.

No difficulty seems to be encountered
by the larger raillroad and industrial
corporations in arranging for necessary
financing, especially where the funds
are devoted to profitable expansion of
earning facllitles. The latest announce-

ment in this direction is that of the
New York Central railroad, the directors
of which have approved an issue of
$100,000,000 in 6 per cent twenty-year
debenture honds, to be dated May 1,
1,15, with privilege of conversion into
stock at 105 between May 1, 1917, and
May 1, 1925, the bonds to be redeemabie
at any time at 110. These bonds wera
underwritten at par last week with
such success that application for par-
ticipation in the syndicate greatly ex-
ceeded the amount of the issue offered.
This is but another striking illustration
of the exuberant condition of the secur-
ity market. By this issue—which is
vet to be approved by the stockholderas
and by the public service commission—

more modern expedient of substituting
a long-term security for an equal
amount of short-time financing. This
substitution is one which should help
not only the finances of the company,
but the security market itself, for it
had come to be recognized that the
short-time money market had been
used rather too largely for the financ-
ing of railroad and other large Tre-
gquirements. It is to be expected that
still further progress will] be made In
the next few months in substituting
for funds obtained in the money market
funds obtained in the capital market, In
substituting in other words permanent
for short-time financing. That is one
of the movements now under way
which will put us on a still firmer
foundation for the gradual forward
movement which is expected for the
country financial and commercially, and
which seems to be expected on many
good grounds.

Foreign Exchange.

During the past week the rates for
sterling exchange declined to lower
levels than have been recorded since
the last great Buropean conflict. While
a great deal of attention has recer_atly
been paid to the latest complications
in international trade due to the war
proclamations of the Huropean bellig-
erents, the exports to E;urop:n] fr?m
this country have consistently in-
creased. The result has been that the
offerings of bills of exchange ?,.salnat
this increasing “trade balance” have
been extraordinarly large, resulting in
a severs decline in exchange rates.
With the Bank of England resisting
all efforts to call forth its gold ac-
cumulations there is added reason for
the decline in rates; demand sterling
bills Monday reached a low point of
4.80% and cable transfers +.80%.
Bankers' checks on Paris have gone
down to b.24, while exchange on Ber-
lin, nominally at 96, has been freely
offered at 85 for sight and 85% for
cable transfers. It is current opinion
that thése rates of exchange would
not be possible if there was a free
market for gold In any of the great
countries of Europe. Long before such
low flgures had been reached we would
have been drawing heavily upon the
gold supply of Europe and that would
have sustained exchange far above the
present level FEurope has chosen to
see exchange rates depreciate rather
than to pay gold for the supplies which

it is buying in the United States. We

it
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ara today the only market in the
world in which gold can be had freely.
That Is one of the significant indica-
tions of the decline which has been
under way in English, French, Ger-
man and many other exchanges. The
exchange market Is now looking for
a large inflow of gold, but in the first
instance it is believed that this gold
will come from Ottawa earmarked for
the account of the Bank of France,
which has been setting up a gold re-
Berve here somewhat similar to those
which England established at Ottawa,
in South Africa, in Australla and in
New Zealand. Such a transfer from
Ottawa to New York would not ef-
fect exchange rates unless the gold
were released for the uses of this
market, but with gold here that could
be done at a moment’s notice whenever
it was determined on the other side
that exchange rates should be cor-
rected. The decline in exchange to
record low rates attests strikingly the
commanding position which the United
States has taken in ‘the world's mar-
kets. W. S. COUSINS.

COTTON MARKETS.

NEW YORK.

NEW YORK, February 20.—Nerv -
ness over the shipping situation 0:;_
peared to be checking fresh business
in the cotton market again this morn-
Ing, and trading was very quiet, with
fluctuations narrow and with the close
steady net unchanged to 2 points
lower. -

The market opened at a decline of 1
to 3 points under overnight selling
orders, and during the early trading
sold about 3 to 4 points under last
night’s closing flgures. Liverpool was
a shade better than due on the Ameri-
can close of yesterday, and London ad-
vices seemed somewhat reassuring, as
they indicated that war risks on over-
Bea commerce were still being written
in large volume at comparatively low
rates, but the talk around the ring
here reflected a wvery much unsettled
sentiment, and there was some Wall
street selling. There was nothing,
however, to indicate that apprehen-
slons of a check in the export move-
ment were causing any change of at-
titude on the part of southern spot
holders, as there was no hedge selling
here, and prices soon steadied on a
moderate demand from trade Interests.
General business remained very quiet,
and after the rally to about last night's
closing figures, prices showed little
further change. The New York Cot-
ton Exchange recelved today from the
Department of Agriculture the tenta-
tive types of middling stalned and low
middling yellow and blue tinged cot-
ton, and a meeting of the revision com-
mittee was called to fix differences ap-
plying to deliveries on the first March
delivery day. Monday will be a holi-
day in the American markets, while
Liverpool will be open for business as
usual. It i{s reported that war risks
en shipments of both grain and cotton
from this country to British ports have
Increased during the pgst few davs,
but that the advance has not proved
sufficlent to check business.

NEW ORLEANS.

NEW ORLEANS, La., February 20.—
The week-end session in cotton closed
at a net loss of 2 points. A moderate
volume of selling, divided between of-
ferings from liquidating longs and
short cotton, put the market 3 to 4
points under yesterday's close at the
lowest, while the steadiness derived
from the large mill takinga for the
week and the heavy export movement
brought about an advance of 1 to 3
points over yesterday's finals at the
highest. Tt was a narrow market.

Mill takings were larger than ex-
pected—349,000 bales—and they might
have stimulated buying but for the
holiday Monday and the nervousness
over the situation abroad.

In the week-end statement it was
shown that an unusually large amount
of cotton was afloat for European
ports, Hester putting it at 1,300,000
bales, and longs feared that during the
week to come some of this cotton
might be in danger.

CHICAGO GRAIN.

CHICAGO, February 20.—Dangerous
conditions developing abroad for ex-
port shipments brought about a fresh
decline today in the price of wheat.
Notwithstanding rallies, the market
closed unsettled at 1% under last night.
Other net losses were: Corn, % to 1%4%:
g?g, % to 1, and provisions, 71 to

Rather stormy selling took place at
the outset in the wheat market here
regardless of firm quotations at Liver-
peol. It was evident that holders on
this side were liquidating in wholesale
fashion, many stop-loss orders bheing
executed, especially in the July option.
During the break which ensued, how-
ever, cash and export houses were per-
siatent buyers of the May delivery.
This circumstance and the fact that
some foreign business was said to have
been done at the seaboard and in Kan-
sas City led to a reaction, which was
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Insurance

Chas. C. Glover, Jr. and Wm. J Flather, Jr.
Have Opened Offices for the Transaction of a

General Investment Business
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Bonds

Members Washington
Stock Exchange
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(Ground Floor, Woodward Building)
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I WILL SELL

$10,000 Washington Gas 5% at 104,
$5,000 Cap. Traction 37 at 106%:.
£1,000 Wash, Rwy, & Elec. 47 st SiL,
£3,000 Potomac Connld, 537 at 993,

50 Caplta)] Traction at DI,

2% Wanh, Gas at 73,

15 Wash. Rwy. Prd. at 85 ex,. div.

10 Mergenthaler at 175,

100 Lanstom at 5N.

15 Heurich’s Brewing at 105,

20 Frankiin Nat. Bank at 120.

100 Renl Estate Trust at (bid wanted).
20 Wash. and South. Bank at 100,

20 Rigus Nat. Bank at 530.

1 WILL BUY

50 Washington Gas at 70, .
$1,000 Washington Gas 5% at 1037, ]
10 Wash. Rwy. Pld. at 84%: ex, div. 1
23 Georgetown Gas at 55,

10 L t at 5L

afterward duplicated with increased
force, owing in part to word that mlll-
ers were buylng at Minneaspolis,

Fears that exports from the United
States might be gravely Interfered
with prevented the rallies in the wheat
market from assuming a lasting char-
acter. Favorable prospects for the
domestic winter crop counted also to
some extent against the bulls, Advices
regarding the energetic attacks on the
forts at the Dardanelles came too late
to affect the market.

Corn was under pressure from the
bears the greater part of the day.
Domestic buylng for industries was
something of an offset at one time, but
the influence of the big visible supply
and of the wheat weakness could not
well be conquered.

Seaboard assertions of a big export
call for oats were ineffectual to over-
come in that cereal the results of the
depression of other grain. Traders also

ignored references to the paucity of
farm reserves.

Provisions showed decided weakness,
especially pork. It was said packers
were figuring on big arrivals of hogs

next week.

TREASURY STATEMENT. .

The condition of the United States
'f‘rmury at the beginning of business
yesterday was: Net balance in general
fund, $43.484,225; total receipts, $1,-
£29,129; total payments, $2,495,699.

The deficit this flscal year is $83,497,-
179, against a deficit of $25,428,675 last

year, exclusive of Panama canal and
public debt transactions,

10 Mergenthaler at 173%.

Potomac Consol. 55 at 89,

10 Nor. & Wash. Steamboat at 174,
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cancellation. All executions for cash,
Buying and selling orders on all listed
stocks and bonds solicited.

Deliveries for eash at your own bank.
THOMAS L. HUME. Broker,
1410 G 5t. Rooms 9-11. Tel. M. 1346,

5 AND 6% MONEY
to Loan on D. C. Real Estate

JESSE L. HEISKELL, 1403 H st. m.w,

Money to Loan

by Flirst r T on Real i
Secured by Deed of Trust Esta

aund comm L
Joseph 1. Weller, 620 F St. N.W.




